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“Gadabay, Qosa, Ordubad qrupu (Piyazbasi, Agyurd, Sokardora,
Koloki), Styiidlii, Qizilbulaq va Vejnoli perspektiv quzil filiz
yataglarnin kasfiyyat, iglanmosi va hasilatn pay bdlgiisii
haqqmnda” Sazig lizra

dlava Dayar Vergisi hagqinda Protokol

Vergilora dair milayyan prinsiplor 20 avqust 1997-ci il tarixinda
Azarbaycan Respublikasinin “Azarqizal” Dévlat Sirkati ilo Podratg
arasinda imzalanmis 30 aprel 1998-ci il tarixden tam ganuni qlivvaya
minmig “Godebay, Qosa, Ordubad gqrupu (Piyazbasi, Agyurd,
Sokardars, Kaloki), Soyiidli, Qizlbulag va Vejnoali perspektiv quzil filiz
yataglarinin kagfiyyat, iglonmasi vo hasilatin pay bdlgiisii hagqinda”
Sazisin (Sazig) torkibino daxil edilmigdir (“Azorquzal” Dévlat Sirkati
Azarbaycan Respublikasi Prezidentinin 22 yanvar 2000-ci il tarixli 264
Ne-li Formam ila logv edilmigdir vo homin sonada va Azarbaycan
Respublikasi Prezidentinin 23 may 2001-ci il tarixli 485 Ne-li Formanina
uygun olaraq, onun hilquqi varisi kimi Azerbaycan Respublikasi
Ekologiya va Tabii Sorvatlar Nazirliyi tayin edilmigdir).

Sazigin vergi vs idxal/ixrac ilo bagh milddsalarinin hoyata kegirilmasi
{igin Podratg1 ilo lazimi inzibati gaydalann yaradilmasi va
razilagdinlmas: moagsadilo Vergilor nazirinin milavininin rahberliyi ilo
Azorbaycan Respublikasiin Vergilor Nazirliyi, Maliyys Nazirliyi,
Dévlat Gémritk Komitosi, Iqtisadi inkigaf Nazirliyi ve Ekologiya vo
Tobii Sorvatlor Nazirliyinin niimaysndslorindon ibarst Komissiyanin
(“Komissiya™) torkibinin tesdiq edilmasi haqqinda Azsrbaycan
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Protocol Concerning Value Added Tax

for the Agreement “On the Exploration, Development and
Production Sharing for the Prospective Gold Mining Areas:
Kedabek, Gosha, Ordubad Group (Piazbashi, Agyurt, Shakardara,
Kiliyaki), Soutely, Kyzlbulag and Vejnaly”

Certain principles concerning Taxes are contained in the Agreement
“On the Exploration, Development and Production Sharing for the
Prospective Gold Mining Areas: Kedabek, Gosha, Ordubad Group
(Piazbashi, Agyurt, Shakardara, Kiliyaki), Soutely, Kyzlbulag and
Vejnaly” entered into on 20 August 1997 by and among the State
Company “Azergyzil” of the Azerbaijan Republic and the Contractor,
which was enacted by the legislature of the Azerbaijan Republic giving
it the full force of law in Azerbaijan and which became effective on 30
April 1998 (the Agreement) (The State Company “Azergyzil” was
eliminated by Order # 264 dated 22 January 2000 of the President of the
Azerbaijan Republic and according to the same document as well as
Order # 485 dated 23 May 2001 of the President of the Azerbaijan
Republic, the Ministry of Ecology and Natural Resources was appointed
as the legal successor of the State Company “Azergyzil.

The Cabinet of Ministers of the Azerbaijan Republic issued Decree
Number 271s dated on 8 September 2005 forming a Commission
headed by the Deputy Minister of Taxes comprised of representatives of
the Ministry of Tax, Ministry of Finance, State Customs Committee,
Ministry of Economic Development and Ministry of Ecology and
Natural Resources of the Azerbaijan Republic (the “Commission”) to
establish and agree with the Contractor the administrative procedures
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Respublikasi Nazirlor Kabinetinin 8 sentyabr 2005-ci il tarixli 271s sayh
Sarancami verilmigdir.

Komissiya vo Podratgi bu gaydalann miisyysn edilmasi magsadile
Azorbaycan Respublikasinda ©lave Dayar Vergisi (©DV) haqqinda
02 lyln 2008-ci il tarixli bu Protokol ("Protokol") da
daxil olmagF, Protokollan imzalamaq {igiin razihia golmiglor. Buna
uypun olarag, bu Protokol onlarn Sazig il baghh Azorbaycan
Respublikasinda tachiz edilon mallar, islor va xidmetler tizro oDV
totbiq edilmasi vo ©DV tonzimalonmasi prosesinin miloyyan edilmasi
zaman istifads edilocok gaydalar iizro garsihqli anlagmasim miayyan
edir.

Bu Protokol ila nazards tutulan hallar istisna olmagqla, mallar, iglor va ya
xidmatlor Sazig ilo bagh olmayan digsr magsadlar iigiin tachiz edildiyi
halda, bels tachizetmalor Azarbaycan Respublikasimin Vergi Macalasina
uygun olaraq ©DV-2 calb edilacaokdir.

1. 9DV-3 calb olunma

1.1 Podratg1 (R.V. INVESTMENT GROUP SERVICES, LLC va onun
har hansi qanuni hiiquq varisleri, yaxud millkiyyst hiiququ verilmis
digor soxslor) vo Omoliyyat sirkati (Sazisin 7-ci Maddasino uygun
olaraq Podrat¢i torofindon yaradilan girket) Sazig ilo slagadar onun
tarofindon yerina yetirilon hor hansi ‘mallar, iglor vo ya xidmotlorin
tachiz edilmasi tizra sifir faiz (0%) daracada ODV hesablayir.

1.2 Podratgi, ©moliyyat girkati Sazis ilo bagh onlara tochiz edilon
mallar, iglor va xidmotlor iizrs sifir faiz (0%) derace ilo ©DV-don
azaddirlar. Belo azadolma homin mallar, iglor vo xidmotlor {izrs
tachizatgilara ddanilmis 8DV mablaglarinin bu Protokola uygun olaraq
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necessary to implement the Tax and import/export provisions of the
Agreement.

The Commission and the Contractor have agreed to enter into Protocols
to establish these procedures, including this Protocol (the “Protocol”)
dated 09 June 2008 concerning Azerbaijan VAT.
Accordingly, this Protocol sets out their mutual understanding of the
Agreement and the procedures which are to be utilized in determining
the charge to and administration of VAT on goods, works and services
supplied in connection with the Agreement in the Azerbaijan Republic.

Except the cases as stipulated in this Protocol, in the event that goods,
works or services are supplied for purposes other than the Agreement,
such supplies shall be subject to VAT in accordance with the Tax Code

of the Azerbaijan Republic.

1. Charge to VAT

1.1 Contractor (R.V. INVESTMENT GROUP SERVICES, LLC and
any of its legal successors or assignees) and Operating Company (a
company formed by Contractor in accordance with Article 7 of the
Agreement) shall charge VAT at a rate of zero (0) percent on supply
made by it of any goods, works or services in connection with the

Agreement.

1.2 Contractor, Operating Company shall be exempt with credit zero
percent (0%) from VAT on supplies made to Contractor, Operating
Company of goods, works or servcies in connection with the
Agreement. Such exemption shall be realized by refund of VAT
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geri qaytanlmasi vo ya digar vergi (o climloden, diger soxslordan
tutulmus vergiler), faiz, maliyya sanksiyalan va inzibati corime {izre
borclarin ddanilmasins yonaldilmasi yolu ilo hoyata kegirilir.

1.3 Sazis ilo bagh Podratgiya, Omoliyyat sirkatine har hansi mallan,
islori vo ya xidmetlori tachiz edan her hansi tachizatgi, bu tachiz edilon
mallar, islor va ya xidmatlor {izra ODV-ni Azorbaycan Respublkasinin
Vergi Macallasi ilo tolob olunan hallarda va miieyyan edilmis qaydada

hesablayur.

1.4 Azsrbaycan Respublikasinda geydiyyatdan kegmadan va/va ya
ODV mosqgsadlori {iglin geydiyyatdan kegmadon ve Azarbaycan
Respublikas: orazisinde Sazig ilo bagh Podratg1 torafa, ©Omaliyyat
sirkatina is ve ya xidmotlor gron qeyri-rezidentlors aparlan Sdaniglara
ODV totbiq edilmir va Podratgiya, ©msaliyyat sirkatino belo ddoniglor
{izra ©DV ilo bagh heg bir vergi hesablanmasi, hesabat verilmasi va ya

heg bir digar talab, Shdalik goyulmur.

1.5 Podratginin, Omoliyyat girkatinin Sazis ilo bagh har hans1 mal, i va
ya xidmat tochizatgilarina yalmz nagdsiz gaydada (mal, i§ vo xidmat
toqdim edonin bank hesabina birbaga nagd gaydada Odenigler istisna
olmagla) 8dadiklori biitiin 8DV mablagleri hazirki Protokolda milayyan
edimis qaydada Podratgiya, Omoliyyat sirkatine geri gaytanlir vo ya
digor vergi, faiz, maliyys sanksiyalan va inzibati corima iizra borclarn
$danilmasina yoneldilir.

1.6 Bu Protokolun 1.1 bandindo nozards tutulan hallara slavs olaraq,
agor mallar, islor v ya xidmatlor Podratei, Omaliyyat girkati torafindon
Azarbaycan Respublikasinda har hansi bir 8DV-dan sifir faiz (0%)

w

amounts paid to suppliers on these goods, works or services or their
offset against debts on other taxes (as well as taxes withheld from other
persons), interest, financial sanctions and administrative penalties in
accordance with this Protocol.

1.3 Any supplier making supplies of goods, works or services to
Contractor, Operating Company in connection with the Agreement shall
charge VAT in the cases required and in the manner determined by the
Tax Code of the Azerbaijan Republic.

1.4 VAT is not imposed in respect of the payments made to non-
residents, which are not passed registration and/or VAT registration in
the Azerbaijan Republic and which are carrying out works or services in
the Azerbaijan Republic to Contractor, Operating Company in
connection with the Agreement and no requirement, liability concerning
tax calculation, reporting or no other requirement, liability in respect of
VAT on such payments shall be imposed to Contractor, Operating
Company.

1.5 All VAT amounts paid by Contractor, Operating Company only via
bank manner (excluding direct cash payments to a bank account of a
supplier of goods, work and services) to suppliers of any goods, works
or services in connection with the Agreement are refunded to
Contractor, Operating Company or offset against debts on other taxes,
interest, financial sanctions and administrative penalties in the order set
out in this Protocol.

1.6 In addition to the cases provided for by Paragraph 1.1 of this
Protocol, if goods, works or service are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan Republic by
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daracs ilo azad olunma sertifikati, sanadi va ya hilququ olan hor hansi
torofs satilmigdirsa, verilmigdirsa, transfer edilmigdirso, icaraya
verilmisdirsa va ya bagqa bir gokildo realizo edilmigdirso, onda heg bir
halda ©DV hesablanilmir va 8donilmir.

1.7 Bu Protokolun 1.6 bandinds nazards tutulan hallar istisna olmagla,
Podratgi, Omoliyyat sirksti torsfinden aparlan vo Sazig ilo bagh
olmayan tachizetmalor iizro ©DV Azarbaycan Respublikas1 Vergi
Macallasinin toloblarine uygun olaraq hesablanir. Bela tachizetmalar il
baglh ©DV hesablanmasi, 6donilmasi, ovazlogdirilmasi vo hesabat
verilmosi mosalolori Azorbaycan Respublikasimn Vergi Macsllasine
uygun olaraq tonzimlanir.

1.8 Sazig ilo bagli DV tatbiq edilmasi, eloca do 8danilmis biitiin 8DV
mablaglorinin Podratgiya, Omoliyyat sirkatino geri qaytanimasi vo ya
digar vergi, faiz, maliyys sanksiyalar: va inzibati corims tizre borclarn
ddonilmasine yonaldilmosi mesalaleri bu Protokolda nazards tutulmug
qayda asasinda hayata kegirilir.

1.9 Sazig ilo bagh idxal va ixrac amsliyyatlan iizZra ©DV masalslori
Sazig iizro Idxal-Ixrac Riisumlan va Vergilori Haqqinda Protokola
uygun olaraq tanzimlanir.

1.10 Bu Protokol imzalandiqgdan sonra 10 (on) giin arzinds Podratg:,
Omoliyyat girkati ODV magsadlori iigiin qeydiyyata alinmaq barada
vergi ugotunda olduglan miivafiq vergi orqanina arizs ilo miiraciat edir.
Bu 1.10 bandinin mogsadlari {igiin, Podratgidan, Omaliyyat girkstinden
BDV mogsadlori figiin geydiyyata dair arizodon bagqa, heg bir slava
sonad yaxud malumat talab olunmur. Qeydiyyata dair arizs verildikdon
sonra, miivafiq vergi orqami 5 (bes) is giinii orzindo Podratgiya,

R

Contractor, Operating Company to any person in possession of a valid
VAT zero rate certificate, document or rights confirming their exempt

status, then in no case VAT shall be due and payable.

1.7 Except the cases provided for by Paragraph 1.6 of this Protocol,
VAT on supplies made by Contractor, Operating Company not in
connection with the Agreement is calculated in accordance with the
requirements of the Tax Code of the Azerbaijan Republic. The issues
related to VAT calculation, payment, offset and reporting in connection
with such supplies are regulated by the Tax Code of the Azerbaijan
Republic.

1.8 The issues of VAT imposition in connection with the Agreement as
well as the issues of refund of all paid VAT amounts to Contractor,
Operating Company or their offset against debts on other taxes, interest,
financial sanctions or administrative penalties are realized in the order
provided by this Protocol.

1.9 VAT issues with regard to import and export transactions in
connection with the Agreement are regulated in accordance with the
Protocol concerning Import-Export Duties and Taxes under the

Agreement.

1.10 Within 10 (ten) days after execution of this Protocol, Contractor,
Operating Company shall apply to the respective tax office of its tax
reigstration with an application in order to be registered for the purposes
of VAT. For the purposes of this Paragraph 1.10, no additional
document or information shall be required from Contractor, Operating
Company with exception of the application concerning VAT
registration. Respective tax office shall issue a notification to
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Omoliyyat sirkstine ODV magsadleri ligiin geydiyyata alinmaya dair
bildiris verir. 8DV magsadlori figiin geydiyyat milvaiq arizanin verildiyi
aymn 1-don qiivvays minir. Hor hans: giibhoni aradan qaldirmagq {i¢iin, bu
1.10 bandinin moqsadleri figiin Podratginin, Omaliyyat sirkatinin 8DV
qeydiyyatina alinmasinda heg bir halda imtina edils bilmaz.

2. Tachizatgilara donilmis 9DV mablaglori iizro hesabat verilmosi

2.1 Podratgi, Omoliyyat sirkoti Sazis ilo bagh onlara tachiz edilon
mallar, iglor va xidmetlor iizro hor taqvim ay1 orzinds tachizatgilara
nagdsiz qaydada aparilmig 8deniglor barado vergi ugotunda olduglan
vergi orqanina (“miivafiq vergi orqgam”) hesabat taqdim edirlor. Hor bir
taqvim ay1 {igin belo hesabat Azorbaycan Respublikasimnin Vergilor
Nazirliyi tarofinden tasdiq olunan iimumi ©DV bayannamasi formasi
{izr> homin taqvim ayindan sonraki ayn 20-don gec olmayaraq taqdim
edilir. Bu Protokol imzalandigdan sonra ilk belo hesabat bu Protokolun
1.10 bondins uygun olaraq 8DV magsadleri iiglin geydiyyatin qiivvays
mindiyi tagvim ay1 {i¢iin taqdim olunur.

2.2 Odonilmis ©DV mobloglorini tesdiq etmak iiglin bu Protokolun 2.1
bondina uygun olaraq talob olunan hesabatdan bagqa Podratgidan,
Omoliyyat girkatindon slava heg bir sonad talob olunmur.

2.3 Bu Protokolun 2.1 bondi ilo nszards tutulan hesabat Podratgi,
Omoliyyat sirkatinin ddadiyi ©DV mablaglarinin dilzgiinlityiiniin tosdiq
olunmas: {igiin yegana siibutdur vo milvafiq vergi orqam &donilmis va
geri gaytarilmasi yaxud diger vergi, faiz, maliyys sanksiyalan va
inzibati corims iizrs borclanin ddanilmoesine yénaldilmosi talob olunan
ODV mabloglorinin tosdiq olunmasi baximindan bu Protokolun 2.4

@/

Contractor, Operating Company concerning its VAT registration within
5 (five) working days of submission of an application for VAT
registration. VAT registration shall be effective from the first day of
month of submission of the respective application. For avoidance of any
doubt, Contractor, Operating Company shall in no case be refused from
being registered for the purposes of VAT under this Paragraph 1.10.

2. Reporting on VAT amounts paid to suppliers

2.1 Contractor, Operating Company shall submit to the tax office of
their tax registration (“respective tax office”) a report for each calendar
month on payments made via bank to suppliers on goods, works and
services supplied to them in connection with the Agreement. Such a
report for each calendar month shall be submitted in the form of a
general VAT return as approved by the Ministry of Taxes of the
Azerbaijan Republic by no later than 20™ of the following month. The
first such report after execution of this Protocol shall be submitted for
the calendar month, when VAT registration becomes effective in
accordance with Paragraph 1.10 of this Protocol.

2.2 Except the report, submission of which is required by Paragraph 2.1
of this Protocol, Contractor, Operating Company shall not be required to
submit any additional documents in order to confirm the paid VAT
amounts.

2.3 The report as provided by Paragraph 2.1 of this Protocol are the only
prove for confirmation of the correctness of the VAT amounts paid by
Contractor, Operating Company and the respective tax office shall not
perform any action (shall not carry out any tax audit or shall not require
any additional document or information and etc.) other than those
described in Paragraph 2.4 of this Protocol with regard to confirmation
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bondinds nozerds tutulanlardan bagqa slava heg bir tadbir gérmiir (heg
bir vergi yoxlamasi aparmir va ya slava heg bir sanad va ya molumat

talob etmir va s.).

2.4 Miivafiq vergi orgam: bu Protokolun 2.1 bondindo nazorde tutulmug
hesabat: aldigdan sonra 3 is giinli arzinda homin hesabatda gdstarilon
riyazi hesablamalarin diizgiinlityiinii yoxlaywr va agar haor hansi
uygunsuzluq miloyyen edilorsa, 2 ig ginii orzindo tofsilatlan
gostarilmoakla, bu barads Podratgiya, Omoliyyat girketine malumat verir.
Podratgi, Omoliyyat sirketi 5 is giind arzindo qeyd edilon
uygunsuzluglan aradan galdinr vo avvalca verilmis hesabata edilmig
diizoliglor barads miivafiq vergi organina daqiglogdirilmis hesabat verir.

2.5 Podratg1, Omaliyyat sirkati bu Protokoun 2.1 bendins uygun olaraq
taqdim etdiyi hesabatda hor hansi uygunsuzluga yol verildiyini 6zii
milayyan edorss, onda, novboti hesabat verilmasi {izra son tarixa qader
miivafiq vergi orqanina bu uygunsuzlugun aid oldugu hesabat ay1 lizro
avvallor tagdim olunmus hesabata edilmasi zoruri olan dayigikliklori
daxil edon dagiqlogdirilmis hesabat verir va ddenilmis ©DV mablagi
Podratg1, Omaliyyat girksti torafindon bu doyisikliyin mablogi godoar
miivafiq olaraq artinlir va yaxud azaldilir. Bu Protokola uygun olaraq,
hor hansi taqvim ayma aid olan miivafiq 8DV moblaglori geri
qaytanimayana va yaxud diger vergi, faiz, maliyys sanksiyalan va
inzibati corima iizrs borclarin &donilmasina ydnaldilmaysna gador,
Podratgi, Omoliyyat girketi homin toqvim ay1 Ugiin daqiqlogdirilmig
hesabatlar taqdim etmok hilququna malikdir.

2.6 Ogoar Podrartg1, Omoliyyat sirkati bir smoliyyat tizrs tachizatgiya bir
negs dofs 8dema apanrsa, onda har bir belo &denis izrs ODV moblagi
5donigin aparildif1 ay figiin taqdim olunan milvafiq hesabata daxil edilir

ol

of the paid VAT amounts, which are required to be refunded or offset
against debts on other taxes, interest, financial sanctions or

administrative penalties.

2.4 The respective tax office shall revise mathematical correctness of
the report as provided by Paragraph 2.1 of this Protocol within 3
working days after their receipt and in case if any discrepancy is
determined, shall inform Contractor, Operating Company about this
discrepancy with details within 2 working days. Contractor, Operating
Company shall rectify the said discrepancies and file an amended report
to the respective tax office about the amendments to the initially

submitted report within 5 working days.

2.5 If Contractor, Operating Company itself determines any discrepancy
in the report submitted by it in accordance with Paragraph 2.1 of this
Protocol, then until the deadline for submission of the next report, it
shall submit the respective tax office an amended report with
consideration of the necessary amendments to be made to the report
previously submitted for the reporting month to which the said
discrepancy relates, and the VAT amount paid by Contractor, Operating
Company shall be accordingly increased or decreased in the amount of
this amendment. Contractor, Operating Company shall be entitled to file
amended reports for a calendar month until respective VAT amounts
related to the same calendar month are refunded or offset against debts
on other taxes, interest, financial penalties and administrative penalties.

2.6 If Contractor, Operating Company makes several payments to a
supplier on the same transaction, then the VAT amount on each such

payment shall be included in the report to be submitted for the month in
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va geri qaytarilma vo yaxud avazlegdirma ddonis mabloglorine uygun
nisbatds apanlir.

3. Odonilmis DDV moblaglorinin geri qaytarilmas: va ya borclarn
tdanilmasina ydnaldilmasi

3.1 Miivafiq vergi orqami Podratgi, ©moliyyat sirkati torafindon bu
Protokolun 2.1 bandino ssassn hor toqvim ay iigiin toqdim edilon
hesabati aldigdan sonra 2 is giinil orzinds, hamin hesabatda boyan
edilmig 8donilmis ®DV mobloglorini Podratginin, Omoliyyat sirkatinin
méveud olan diger vergi, faiz, maliyys sanksiyalan va inzibati corima
{izra borclann Odonilmasina yonoldir va homin miiddat orzindo
Podratgiya, ©moliyyat sirketine bu barado miivafiq bildirig gbndorir,
habels istanilon vaxtda Podratginin, ©moliyyat sirkatinin talobi ilo ona
soxsi varagadon gixang va iizlogma akt verir.

3.2 Podratg1, ©moliyyat girkati hor taqvim rilbiiniin sonuncu ay1 figiin bu
Protokolun 2.1 bondi ilo nazardo tutulan hesabatla birlikde miivafiq
vergi orqammna yazili milaricot moktubu gdnderir va bu moktubda
asagida, 3.2.1 bandinds gostarilonlorin tamin olunmasini xahis edir:

3.2.1 Odonilmis DV mablaglarinin bu Protokolun 3.1 bandina uygun
olaraq riib arzindo digor vergi, faiz, maliyys sanksiyalan vs inzibati
carima {izra borclarin 6danilmasina ydnaldilmesinden sonra artiq qalan
hissasinin 20 taqvim giinii arzinds geri qaytariimasin.

3.3 Miivafiq vergi orqan1 bu Protokolun 3.1 va 3.2 bandlarinds nazards
tutulanlart miivafiq olaraq bu Protokolun 3.1 va 3.2 bondlorinds

RV

which such payment is made and the refund or offset shall be realized in
accordance with the payment amounts.

3. Refund of paid VAT amounts or their offset against debts

3.1 The respective tax office directs paid VAT amounts as stated in a
report for each calendar month to offset against existing debts of
Contractor, Operating Company on other taxes, interest, financial
penalties and administrative penalties within 2 working days after
submission of the report for each calendar month by Contractor,
Operating Company in accordance with Paragraph 2.1 of this Protocol
and sends respective notification to Contractor, Operating Company
within the same period of time, as well as at any time at the request of
Contractor, Operating Company gives to Contractor, Operating
Company an extract from the personal account and an act of
reconciliation.

3.2 Contractor, Operating Company submits to the respective tax office
an application letter in writing along with the report for the last month
of each calendar quarter as set out in Paragraph 2.1of this Protocol and
requests for satisfaction of the actions described below, in Paragraph

3.2.1:

3.2.1 Refund of the remaining portion of paid VAT amounts after their
offset during a quarter against debts on other taxes, interest, financial

sanctions and administrative penalties within 20 calendar days.

3.3 The respective tax office ensures execution of the actions as
provided for in Paragraphs 3.1 and 3.2 of this Protocol within the
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hagginda Protokol

miisyyan edilmis miiddatlor orzinds yerina yetirilmasini tomin edir.
Ogar Podratgl, Omaliyyat sirksti bu Protokolun 2.4 bondina uygun
olaraq diizoli etmok macburiyyatindadirss, onda bu 3.3 bondinin
mogsadlori igiin miiddat axim Podratg1, Omoliyyat girkati torafindon
homin diizolis barade dogiglogdirilmis hesabat verilmasindon sonra

baglayir.

3.4 Podratgi, ©moliyyat girkati torafinden bu Protokolun 3.2 bendine
asasen verilen yazili miiraciot osasinda, 6donilmis ODV mobloglori geri

qaytariimali olduqda, asagidaki tadbirlor hoyata kegirilir:

3.4.1 Milvafiq vergi orqam Podratgiya, ©moliyyat sirkatine geri
qaytanimali olan ©DV mobloglori barads miivafiq qaydada milayysn
edilmis forma tizra 4 niisxada ray tartib edir. Bu Protokolun 3.2 bandina
asason Podratginin, Omoliyyat girkatinin yazih milraciotinin milvafiq
vergi orqaninda daxil oldugu tarixden sonra 10 giin miiddatinda, bu
3.4.1 bondina uygun olaraq hazirlanmig rayin 2 nilsxasi ©DV
mobloglorini geri qaytarmali olan milvafiq xozinadarhq orqanina, 1
niisxasi iso miivafig olaraq Podratgiya, ©maliyyat girkatino géndorilir,
qalan 1 niisxasi iso milvafiq vergi orqaninda saxlanilir.

3.4.2 Miivafiq maliyys orgam bu Protokolun 3.4.1 bondinds nazards
tutulan royi aldigdan sonra, heg bir alava malumat talob etmadan, hamin
royde ©DV mobloglorinin geri qaytanilmas: {izro bu Protokolun 3.7
bondinin miiddealar1 nozars alinmagqla gdsterilmis son tarixa qador,
ODV mobloglorini miivafiq olaraq Podratgiya, ©maliyyat sirkstine bu
Protokolun 3.4.1 bandinde nazards tutulan royds gdstorilon moblogda,
miivafiq olaraq Podratginin, ©moliyyat gikrotinin bu Protokolun 3.2
bondinda nazards tutulan yazili miiracistine uygun sokilds hamin royds

X/

periods of time as set out in Paragraphs 3.1 and 3.2 of this Protocol. If
Contractor, Operating Company needs to make amendments in
accordance with Paragraph 2.4 of this Protocol, then the period for the
purposes of this Paragraph 3.3 shall commence after Contractor,
Operating Company submits an amended report on this amendment.

3.4 In case if the paid VAT amounts are to be refunded on the basis of
the written application submitted by Contractor, Operating Company in
accordance with Paragraph 3.2 of this Protocol, the following actions

shall be carried out:

3.4.1 The respective tax office shall prepare an opinion in 4 duplicates
on the VAT amounts due to refund to Contractor, Operating Company
in the form as determined in the duly manner. Within 10 days of the
receipt by the respective tax office of the written application of
Contractor, Operating Company in accordance with Paragraph 3.2 of
this Protocol, 2 duplicates of the opinion prepared in accordance with
this Paragraph 3.4.1 shall be sent to the respective finance office
responsible for refunding VAT amounts, 1 duplicate shall be sent to
Contractor, Operating Company accordingly, and the remaining 1
duplicate shall be kept in the respective tax office.

3.4.2 After receipt of the opinion provided for by Paragraph 3.4.1 of this
Protocol, until the deadline on refund of the VAT amounts as shown in
the said opinion with consideration of the provisions of Paragraph 3.7 of
this Protocol, the respective finance office shall ensure refund of the
VAT amounts accordingly to Contractor, Operating Company in the
amount described in the opinion provided for by Paragraph 3.4.1 of this
Protocol to the bank account reflected in the same opinion in accordance
with the written application submitted respectively by Contractor,
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oks etdirilmis bank hesabina qaytarilmasini tomin edir.

3.5 ODV iizro ddonilmis mabloglorin bu Protokola uygun olaraq geri
qaytariimas1 Manatla hoyata kegirilir.

3.6 Bu Protokola uygun olarag Podratgiya, Omoliyyat girkating geri
qaytanlmig mobloglor milvafiq maliyys orqanimin rosmi malumati
asasinda miivafiq olaraq Podratginin, Omeliyyat sirkstinin milvafiq
vergi orqamndaki goxsi veragesindo oks etdirilir vo bu barada
Podratgiya, Omoliyyat sirkatina bildiri géndorilir.

3.7 Odonilmis ©DV mabloglorinin qaytanimas: {igiin milayyan edilmis
20 giinliik milddst Podratgimin, &maliyyat sirkstinin bu barada hazirki
Protokolun 3.2 bondina asasan verdiyi yazili miiracistin taqdim
olunmas: tarixindon vasaitin miivafiq dovlet xozinadarhifinin
hesabindan ¢ixdif tarixadok olan dévrii shato edir.

3.8 Odonilmis ©DV mabloglori bu Protokol ilo miloyysn edilmig 20
taqvim giinii milddati arzinds Podratgiya va ya Omoliyyat sirkatina geri
qaytarilmadiqda, &donilmis ODV moblaglori geri qaytarilanadok
gecikdirilon hor giin (8doms giinil do daxil olmaqla) {i¢iin Podratg1ya,
Omoliyyat sirkotine miivafiq ganunvericilikde nozerds tutulmus
qaydada faiz Odenilir. Odonilmis ©DV mobloglorinin  geri
qaytarilmasinda gecikma Podratginin, ©maliyyat sirkatinin bu Protokol
ilo miloyyon edilmis hesabat, dogiqlogdirilmis hesabat va yazili
miiraciotin miivafiqQ miiddstlords taqdim etmomasi sobobindon bag
verdiyi halda, geri qaytarilma miiddatinin miivafiq gecikdirilmig hissasi
(Podratg1, ©moliyyat sirkoti tarafindon gecikdirilon miiddato barabor
hissasi) ii¢iin faiz Sdanilmir.
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Operating Company in accordance with Paragraph 3.1 of this Protocol.

3.5 Refund of paid VAT amounts in accordance with this Protocol shall
be carried out in Manats.

3.6 Amounts refunded to Contractor, Operating Company in accordance
with this Protocol, shall be reflected in the personal account of the
respectively, Contractor, Operaitng Company held by the respective tax
office based on the official information of the respective finance office
and a notification about this shall be sent to Contractor, Operating

Company.

3.7 20-day period determined for refund of the paid VAT amounts
covers the period from the date of submission by Contractor, Operating
Company of the written application on such refund in accordance with
Paragraph 3.2 of this Protocol up to the date when the funds are remitted

from the account of the respective state treasury.

3.8 In case if the paid VAT amounts are not refunded to Contractor or
Operating Company within 20-day period as determiend by this
Protocol, an interest as determined in the order stipulated in the
respective legislation shall be paid to Contractor or Operating Company
for each day of delay (including the day of payment) until refund of the
paid VAT amounts. If the delay in refund of the paid VAT amounts
takes place due to the reason that Contractor, Operating Company fails
to submit the report, amended report and the written application as
determined by this Protocol in due dates, then no interest shall be paid
for the respective portion (the period equal to the period of delay caused
by Contractor, Operating Company) of the period of delay in refund.
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4. Bu Protokol il nazards tutulmus hiiquglarmn hoayata kegirilmasi
iizra taminatlar

4.1 Asagidakilar istisna olmaqla, bu Protokola ssason miiayyan edilmis
shdsliklorin yerino yetirilmasi ilo baghi Podrat¢iya, Omoliyyat sirkatind
hor hans: xarakterli inzibati carima, maliyys sanksiyast va yaxud faiz
hesablanmir vo Podratgi, Omoliyyat sirkati tarsfindon her hansi
xarakterli inzibati carima, maliyya sanksiyasi vo yaxud faiz donilmir

4.1.1 Har taqvim ay1 tlgiin hesabatin bu Protokolun 2.1 bandinda
nozords tutulan miiddotde toqdim olunmamasina gora 40 manat
moblaginda malliyys sanksiyasi, va

4.1.2 Miivafiq vergi orqam tarafindon Podratgida, ©maliyyat girkstinda
aparilan soyyar vergi yoxlamasi zamam Podratgimn, Omeliyyat
sirkotinin milvafiq vergi orqanina taqdim etdiyi hesabatlarda Sdanilmis
SDV mobloglarinin artiq gostarilmasi miloyysn edildiyi taqdirda, belo
artiq gdstorilmis ©DV mobloglorinin Podratgiya, Omaliyyat sirkatine
geri gaytanldii vo yaxud diger vergi, faiz, maliyys sanksiyalan va
inzibati corimo fiizro borclarin Sdonilmosine y®naldildiyi tarixden
miivafiq diizaliglor edilon tarixa qader (diizaliglorin edildiyi giin daxil
olmagla) hor giin iigiin Podratg, ©moliyyat sirkati torafinden miivafiq
qanunvericilikde nazards tutulmus qaydada faiz 6donilir.

4.2 Bu Protokol ilo miloyysn edilmis hiiquqlarin tomin olunmas: ii¢iin
Podrat¢inin, ©moliyyat girkatinin 8DV magsadleri ii¢iin geydiyyatdan
kegmosi bu Protokola uygun gokildo apanhr va bels hilquglarin hayata
kegirilmasi tigiin talob olunan sanadlar yalmz bu Protokol ilo milayyan
edilir.

R

4. Warranties on realization of the rights set out by this Protocol

4.1 Excluding the following, no administrative penalty, financial
sanction or interest of any nature shall be imposed to Contractor,
Operating Company and no administrative penalty, financial sanction or
interest of any nature shall be paid by Contractor, Operating Company
in connection with fufilling the liabilities set out by this Protocol.

4.1.1 Financial penalty in the amount of 40 manats for non-submission
of a report for each calendar month within the period of time as set out
in Paragraph 2.1 of this Protocol, and

4.1.2 In case if an overstatement of the paid VAT amounts in the reports
submitted by Contractor, Operating Company to the respective tax
office is determined during a field tax audit conducted by the respective
tax office in Contractor, Operating Company, then an interest as
determined in the order stipulated in the respective legislation shall be
paid by Contractor or Operating Company for each day from the date of
refund of such overstated VAT amounts to Contractor, Operating
Company or their offset against debts on other taxes, interest, financial
penalties and administrative penalties until the date of making
respective adjustments (including the day of making the adjustments).

4.2 Registration of Contractor, Operating Company for the purposes of
VAT shall be carried out in accordance with this Protocol for
satisfaction of the rights set out by this Protocol and the documents
necessary for realization of such rights are determined only by this
Protocol.

10
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hagqinda Protokol

4.3 Bu Protokol ilo miiayyan edilmis hallar istisna olmagla, Podratginin,
Omoliyyat sirkstinin ddenilmis 8DV moblaglorinin geri gaytariimasi vo
ya diger vergi, faiz, maliyyo sanksiyalan va inzibati corims #zrs
borclarin 8danilmasina ydnaldilmoesi {izra bu Protokol ilo milayyon
edilmig hiiquglarinin tomin olunmas: tizrs heg bir vaxt mohdudiyyati,
mablag mahdudiyyati vo yaxud digar har hansi mohdudiyyat qoyulmur.
Bu Protokolun 3.3 vo 3.8 bondlorinin miiddoalan nozers alinmagqla,
Podratginin, Omoliyyat sirkatinin bu Protokol ilo miiayyan edilmis
hesabat, yazil milraciat vo digar sonadlori milvafiq miiddatlords toqdim
etmomoasi, Podratgmnin, Omoliyyat sirkstinin bu Protokol ilo miiayyan
edilmis hiiquqlarinin tamin olunmasina heg bir halda tasir etmir.

5. Ke¢id miiddoalan

5.1 Bu Protokolun imzalandif1 tarixa qader Podratgi, Omaliyyat girkati
tarafinden Sdonilmig ©DV mabloglerinin geri qaytanlmasi va ya digar
vergi, faiz, maliyys sanksiyalan vo inzibati corimo (zrs borclarin
ddanilmasina ydnaldilmasi bu Protokol ilo miloyysn edilmis vo bu
Protokolun imzalandii tarixdon sonra 6denilmiy ©DV mobloglorine
tatbiq edilon qaydalar asasinda va heg bir vaxt mohdudiyyati, mablog
mohdudiyyati vo yaxud digor hor hansi mohdudiyyst goyulmadan
hoyata kegirilir. Bu moagsadlor figiin, Podratgi, ©Omoliyyat sirkati bu
Protokolun imzalandif tarixa gadar ddonilmig ©DV mablaglori ilo bagh
bu Protokol ile miioyysn edilmis miivafiq melumat: bu Protokolun 2.1
bandinds nazards tutulmus va bu Protokol imzalanandan sonra ilk dofs

verdiyi hesabata daxil edir.

6. Son miiddaalar

6.1 Podratgi, Omaliyyat Sirketi onlarnin miivafiq Subpodratgilar
tarafindan tatbiq edilmayan va ya &denilmayan &DV ils slagadar vo ya

&
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4.3 Except the cases determined by this Protocol, satisfaction of the
rights of Contractor, Operating Company as determined by this Protocol
regarding refund of the paid VAT amounts or their offset against debts
on other tax, interest, financial sanctions or administrative penalties is
not subject to any time limitation, amount limitation or any other
limitation. Considering the provisions of Paragraphs 3.3 and 3.8 of this
Protocol, failure by Contractor, Operating Company to submit in duly
time a report, written application and other documents determined by
this Protocol does not affect satisfaction of the rights of Contractor,
Operating Company set out in this Protocol.

5. Transitional provisions

5.1 Refund of VAT amounts paid by Contractor, Operating Company
prior to the execution date of this Protocol or their offset against debts
on other taxes, interest, financial sanctions or administrative penalties
are realized without any time limitation, amount limitation or any other
llimitation on the basis of the order as determined by this Protocol and
applicable to the VAT amounts paid after the exectuion date of this
Protocol. For these purposes, Contractor, Operating Company shall
include respective information in connection with the VAT amounts
paid prior to the execution date of this Protocol as determined by this
Protocol to the first report after execution date of this Protocol as
provided for in Paragraph 2.1 of this Protocol.

6. Final provisions

6.1 Contractor, Operating Company shall have no liability or
responsibility for VAT which their respective Sub-contractors do not
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bu ciir Subpodratginin Azarbaycan Respublikasimn Qanunvericilik
qaydalarina amal etmomoasi ilo bagh her hans: digar hallar {i¢iin heg bir

Shdalik va ya masulliyyst dagimurlar.

6.2 Komissiya vaxtinda veo lazm goldikde (Hokumotin rosmi
soxslorinden vo ya Podratgr ve ya Omoliyyat sirkatinin solahiyyatli
niimaysndolorindon ~ suallar  daxil olmagqla, lakin bununla
mohdudlasmayan), bu Protokolda nazards tutulmus miiddsalarin biitiin
izahatlarim1 va yaxud sorhini yazili formada Podratg1 va ya ©maliyyat

Sirkatinin salahiyyatli niimayandalarins taqdim edir.

6.3 Sazigdoki Vergi miiddoalarinin somarali vo tasirli tatbiginin tamin
edilmasi vo/va ya vergi qanunvericiliyinde edilon doyigikliklorin oks
etdirilmasi ilo bagli {imumi mogsadlarinin yerino yetirilmasi {i¢lin, bu
Protokol iizra hor hansi toraf Sazigin faaliyystds oldugu miiddat orzinds
istonilon vaxt digar taraflora bu Protokola dayigikliklor edilmasini toklif
eds bilar. Toraflor xos moramla vo miivafiq milddat arzinds hor hansi
belo dayisikliklor barasinda damsiqlar aparirlar. Bu Protokola her hansi
olava va ya doyisiklik yalmz Podratginin yazih razihfi ilo hoyata
kegirilir.

6.4 Bu Protokol Azarbaycan va Ingilis dillorindo imzalanmigdir v
Sazisin Arbitraj qaydalarina amal etmak gorti ilo sonadin her iki dildaki
variant1 eyni qiivvays malikdirlar.

6.5 Bu Protokol 02 2008-ci ilda Azarbaycan
Respublikasinin Vergilor Naziffiyinin, Maliyys Nazirliyinin, Dvlot
Gomritk Komitasinin, Iqtisadi Inkisaf Nazirliyinin va Ekologiya va
Tabii Sorvatlor Nazirliyinin niimaysndslsrindon ibarst Komissiya va
“Gadobay, Qosa, Ordubad qrupu (Piyazbasi, Agyurd, Sokardars,
Koloki), Soyidli, Quzilbulag va Vejnoali perspektiv quzal filiz

apply or pay, or for any other failure of such Sub-contractor to comply
with Azerbaijan Legislation.

6.2 The Commission shall provide in a timely manner and, as necessary,
in writing all clarifications or interpretations of the provisions contained
in this Protocol (including but not limited to queries from officials of the
Government or authorized representatives of a Contractor or Operating
Company) to the authorized representatives of a Contractor of Operating

Company.

6.3 With a view toward furthering their common objective of ensuring
the effective and efficient application of the Tax provisions in the
Agreement concerning expressing the changes in the tax legislation,
any party to this Protocol may propose amendments to this Protocol to
the other parties at any time during the term of the Agreement. Parties
shall conduct negotiations in good faith and within a reasonable period
of time on any such amendments. Any additon or amendment to this
Protocol shall be made only by the Contractor’s written consent.

6.4 This Protocol is executed in the Azeri and English languages and,
subject to the Arbitration Procedure of the Agreement, both languages
shall have equal force.

6.5 This Protocol is entered into this 0.2 june 2008 by
and among the Commission, comprised of representatives of the
Ministry of Taxes, Ministry of Finance, State Customs Committee,
Ministry of Economic Development and Minisrty of Ecology and
Natural Resources of the Azerbaijan Republic, and Contractor which is
a party to the Agreement “On the Exploration, Development and

12
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yataqlarinin kesfiyyati, iglonmasi vo hasilatin pay bolgiisii hagqinda”
Sazis iizra taraf olan Podratg1 arasinda baglanmugdir.

Komissiyanin adindan va onun tapsingi ila:
Azorbaycan Respublikasinin Vergilor Nagzirliyi torafindan:
N. OMIROVUN saxsinda

Vazifasi — Vergilor nazirinin miiavini, komissiyanin sadri
iy A

Imza

H. ZEYNALOVUN soaxsinda

Vazifasi — Vergilor Nazirliyinin Vergi Siyasati va Strateji Aragdirmalar
Bas jdarasi rgsinin milavini

imza \
Azarbaycan Respublikasinin Maliyys Nazirliyi torafinden:

C. OLIZADONIN saxsinda

Vaozifasi — Maliyys Nazirliyinin Vergi siyasati vo golirlor g6basinin
miidiri, ki 'ssi)@ sadrinin milavini

= A

Imza 7

Production Sharing for the Prosepctive Gold Mining Areas: Kedabek,
Gosha, Ordubad Group (Piazbashi, Agyurt, Shakardara, Kiliyaki),
Soutely, Kyzlbulag and Vejnaly”.

For and on behalf of the Commission:
Representing the Ministry of Taxes of the Azerbaijan Republic

By N. AMIROV
Title — Deputy Minister of Taxes, Chairman of the Commission

AL~73

Signature °

By H. ZEYNALOV

Title — Deputy Head of the Main Agency of Tax Policy and Strategic
Searches of the Ministry of Taxes

Signature (|
Representing the Ministry of Finance of the Azerbaijan Republic:

By J. ALIZADE

Title — Head of the Division of Tax Policy and income of the Ministry
of Finance, Dep}aty Chairman of the Commission

AR,
Signature <
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Azorbaycan Respublikasinin Dovlet Gomrik Komitasi torofindan:

Q. MOMMODOVUN saxsinda

Representing the State Customs Committee of the Azerbaijan Republic

By G. MAMMADOV
Title — Head of the Division of Work With Large Payers of the Main

_ Dévlet Gomrik Komitasinin Maliyye-Tarif vo Valyuta Agency of Finance-Tariff and Currency Control of the State Customs

Committee

(@'?

Vazifasi . ' iyya-Tar
Nozaroti Bas Idarasinin Iri tadiyyagilorlo is g6basinin raisi
P
e~
2

T. FORZOLIYEVIN saxsinda

Vazifssi - Doviet Gomriik Komitesinin Maliyys-Tarif va Valyuta
Nozarati Bas Idarasinin Iri tadiyyagilorls ig gobasinin bag inspektoru

Azorbaycan Respublikasinin Iqtisadi inkigaf Nazirliyi tarsfindon:

R. MAHMUDOVUN saxsinda

Vozifasi — Iqtisadi Inkigaf Nazirliyinin Tobii resurslar vo ekologiya
siyasati sektorunun aparici miitaxossisi

- ar

Imza
Azarbaycan Respublikasimn Ekologiya va Tabii Servatler Nazirliyi

v/

Signatwss, o6 £
By T. FERZELIYEV

Title — Main Inspector of the Division of Work With Large Payers of
the Main Agency of Finance-Tariff and Currency Control of the State

Customs Committee
—
Signature

Representing the Ministry of Economic Development of the Azerbaijan
Republic

By R. MAHMUDOV

Title — Leading Specialist of the Sector of Natural Resources and
Ecology Policy of the Ministry of Economic Development

Mex

Signature

Representing the Ministry of Ecology and Natural Resources of
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“Gadabay, Qoga, Ordubad grupu (Piyazbagi, Afyurd, $akardars, Kalaki),
Sovildti, Quilbulag va Vejnali perspektiv qizil filiz yataglarimn kagfiyyan,
islanmasi va hasilann pay bolgiisi hagqinda” Sazig uzra Olava Dayar Vergisi
hagqinda Protokol

Protocol Concerning Value Added Tax for the Agreement “On the Exploration, Development
and Production Shanring for the Prospective Gold Mining Areas: Kedabek, Gosha, Ordubad
Group (Piazbashi, Agyurt, Shakardara, Kiliyaki), Soutely, Kyzlbulag and Vejnaly”

torafindan:

Q. HACIKORIMOY saxsinda

Vazifasi — Ekologiya vo Tabii Servetlor Nazirliyi Milli Geoloji
Kasfiyyat Xidmotiny

raisi

“Gadabay, Qosa, Ordubad qrupu (Piyazbasi, Agyurd, Sokardars,
Kaloki), Soyiidlii, Qizalbulaq va Vejnali perspektiv quzil filiz
yataglarimin kagfiyyati, islonmasi va hasilatin pay bdlgiisii hagqinda”
Sazig iizra Podratg1 Taraflorin adindan va tapsing ila:

R. VAZIRININ saxsinda
Vazifasi - Prezident

£ -

Azerbaijan Republic
By G. HAJIKERIMOV

Title — Chief of the National Geological Exploration Service
Department, Minig#ty of Ecology and Natural Resources

1

For and on behalf of Contractor Party of the Agreement “On the
Exploration, Development and Production Shanring for the Prosepctive
Gold Mining Areas: Kedabek, Gosha, Ordubad Group (Piazbashi,
Agyurt, Shakardara, Kiliyaki), Soutely, Kyzlbulag and Vejnaly”:

By R. VAZIRI
Title - President .

Signature



